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Abstract:
This research paper aims to study the impact of the Corona
pandemic (covid-19) on Arab financial markets, and the Cairo
Stock Exchange was taken as a model. In order to reach this goal,
the impact of this virus has been summarized on some of the most
important global financial markets, such as S & P500 and 40 CAC.
And the global financial crises that rocked it. Hence, the focus was
on the Cairo Stock Exchange.
Through the econometric study, it was found that the EGX30 index
value chain followed the GARCH model (1,1), and the standard
study also confirmed a significant decrease in the EGX30 index at
the end of the first trio of 2020, while before it was almost stable.
And the great and sharp shock experienced by the Cairo Stock
Exchange led to the suspension of trading many times.
Keywords: Corona Pandemic, Financial Market, Cairo Stock
Exchange, Financial Crisis.
JEL Classification Codes: G17, GO1, 118.
tdadia .1
ey ol elginl Clehal lete e L 203l 2020 A e J5V) DU 26
COVid—) CJL..AAJ agyaally ‘(Uj))g) ‘éétﬁ\ ug el ‘g;ﬁml e Sy e L
alai) il gay eﬂ:d\ s ‘ﬁtﬂ\ ol cbig el 28 ¢ L) S ‘(19
Oslaty of adgiall e el Ananilly SLaiBY) (sl dakiie Cangea 3 LBjkd
A @) el LS 12020 3w %2.4 JaY) geal 4l sl
obiy SBI pae e SIS Cuas @llig lgihdge b sala laliaily (S e
Gl ji5e magl By 4l daabiadl) elgal¥) cleha) dela 8 Qlally (g )
i) S&P500 ym ol oli ol LAl Clln jige gy COSE
S s 8 il ol Zaff e 2008 T do (gl eV A
2020 Gl 16 & 3k 82.69

448




ISSN: 2335-1039 A0l g Ayl HAN bl yall algial) Adaa
466- 447 = 2020 i) 04 13l 09 ;alaall

D (U e g ol Lagls Uasia agnd) Blond cidise cigd (Jilial)
& %38.6 i 3Ly S&P500 e s Cujin Jgs b %32 4l N casl;
o ST el Sled cumidsl v Sl W cpuals 8 CAC 40 dIS a5
Ayl SN a8 e A SN e ) Gl ) sl Lee (%5
s ol Qugudl)l e i o 1l e paal il of Casa 13y
1929 5l 2Ll elsll 138 (o o (3 35S0 4y 1y (e GualaBY) e
O ) D€ sl IS a8 el Jsal) allad) bl ) daaal) Aadlall s ol
ey o e ¥l Jeall G lahadas e Ji cilla)) e 8 clilaay)
ceaall saall Gl Led Aald daaia Gleln) a8 (e GleSall pia
Vsl gl Aallee s ¢ Jlaall 138 8
days Soy tale Ay Lupl) Al Glaud) Ao LgsS dadla i 2 L
Shald Adua 5yalal)
G Sl skl Jl (8 Gand) Lemas Al 3l Ll bl

O sl e 4l bl Aadgall Blais (JuaiVly Slasbeall Lasl s alle lasgd
BAW Ay o € S g€ Al 05S
Cans Js¥) ey coysna Jd) slae DA e Alud) BIKEY) e LY
o Ald A pecid SE el W Jid) b dagall Bkl aalad
) Qs 5 sl Ay 8 EGX30 s
—Haliad 2l (GBI Cuilad) (g gaall 2

Coanal 2 callad) Globai) G b @l Lali aal aal 0L 3leul) e
Gl e pulsd) bl dam ey Caas b Wl lews ) eyl
Ll clinaa ot Gl callal) cibiabeaid) o (o i Lig S dnilal oIS a8 .3
W DN TPV R PR e BT K

449




ISSN: 2335-1039 A0l g Ayl HAN bl yall algial) Adaa
466- 447 = 2020 i) 04 13l 09 ;alaall

Ll alea) 1.2

Opsiadl e AW 3L Jols led a0 Blnd) Gl LW 3]
e Jpanll LW GhsY) wus s Led Oslstiall ass dum ¢ allally ikl
Glsn) Aauds Calids Vs lelaat (pmaaing U SllAA 3p0a 8 Alasd) ZL)Y)
L BHY) Blas gus ehd (b Lo deladli (A Blad) pe LES L)
Al sl Lgiagd Al 5kl sl ey Al LKah Al sl
snd i) Cipal) Bous Cpn Lo sl GSsdl) AL @l sl On e
G Al Oal) Bsm pey Jadil) Aaadl) ccaadl) Jie abudl Glond (il
L Oxelill Bloaly laad) AN g cBjpliall Blaal)

Adle clgal Jsaay dsall lse¥) Cushy A5a (aliny Zllall 3lsnd) Lol sl
Cranls 385 Al o) B8 sk 3 Aol AL Blon) b Bana Aleli (o4
Ala) CHR) e G ) B e AL Sl Qi 3 Al oY) sla
ol o) WS sl e pana on sobai®Y) JalSHl e cle¥) JUl )
Glabs Ay Al Loleld pay dulilly Lelial) Joll 4 caals 53 W
lebauliis ¢paml) lpumny Ledad i yies cllall Glon) Aalsms b ¢ I L)
SRS EUIAIN )

Al ety 2.2

il Jese o Wha 5 WS 35 S Adeall bl Zla) dey¥) Cape
Bl Gagll Jeals cchuadly aend) lanls sl aaa oy il
WS P gaiilly Jlall alaill 3 dals led) e uais cCipall Janay i pad)
G b s ) JA Lo i ) deshidl asls dags Alae Lib Gyl
aie pady (a3 ape ol lealiay (IS ol Aadaial) o3g] Ayl il
ol Jaxl) DAl Mas) ddabe miag old ol Al 8l axe
4 bl Jaaesg JIal)

450




ISSN: 2335-1039 A0l g Ayl HAN bl yall algial) Adaa
466- 447 = 2020 i) 04 13l 09 ;alaall

OsSE ) e ladll ala Cajen L Aot ot gd cJla) 3lsnd el Al Ll
I Bl Apliaal dags Aalall Lgiad 55lat 8ysean Jpa¥) lend gl e
oo @by s Jaall ehd e Cingdl 0K Laie 13 Gy ) apem
G5 Bl g Jad g e JaY) 13 508 G Gl copra g i)
Cad Vs Gl aliays (Joua) el cllyy Hlemd caall gad S olad) Gllia
S s Al clelad 5 pUadll pui & oAl Jseal ) s e
A Al Gl

6: b Lo Lol Jad Bl o) cane 1 Sla) (e mpaell Gllal) 2
S L) Lygsy pean crerdind Levie @llys 1973 gl il -
Laclall Jsall Tadill joaai axe OPEC el daliie oy lgimy ¢ g€l Cam
feSual Vs Jlle 97 Al jise el claji) ey ¢ Jipgeall Ll

Glaysl) (€ i (1987 pgsi 19 s s <1987 dsu) i) -
O %45.8 135S pisa Lol jud i caenY) Blsadd (e N e dsallal)
Lildaiy Copmd cpn A cdiad 0o %41.8 DAY slaBY) jud a6 cdiad
¢%60

saxidll LY s o a5 <1997 A 31997 L (3,4 Lo -
Sl 58 M gol Laa ¢ gppaiinnall Fudla S sail 5250 il gine 250Y)
A e 38 550 L)l s Lo A0 paY) sasmall LS ) Ll 338 e
%60 i 3 (5)siliiaadl SLaBY) L caied e %75 2Dl

sl 2Ol by Ly b ol o (1998 digyl) Aol -
Caayad 3 ¢ pung M LY Canpuin dadim Blle Aajl ) ug ) Alae (it
tdasll e Sae el il Garia o s €63 Ay Ll ) AL LBl
oM oled @il Sl L) e @iy 2008 lead) pa)l Al -
iy ( iyl Vsa Jlbe 600 dass Ysual lbias oS (51lly Lehman Brothers

451




ISSN: 2335-1039 A0l g Ayl HAN bl yall algial) Adaa
466- 447 = 2020 i) 04 13l 09 ;alaall

el Gaal) ) 1S i) clubudls 3l cleladl) b sgdl plasdl s
(iad (ge %45 Alall ek 38 (il Ay palally alad) el b
Oe Caslae am AaY) sda oy as 2009 duye¥) danld) Gl Al -
23y clgisy Mo ola Wilaly JUapdl claban) ailyl ¢lisdl Jie Zaysl Jo 5,8
Oe ) cliily ¢ sV LB lgdl (S o)sn pale gl Loy s (gl
A saatall Gl ) Lyl
Laal dadlay .3.2
4l Gl Dley) 1y dadla 4l o (L) Al Guppull) sbs e e &
>l ebld L dhaall HLIYL dady i cdiyshd Yy (asel pailiad, AL
G el sed Aailall Ll clalgu (50 Aisna Ailaie B i (521 (el Glld s
Alasy Gl pad aae ) Al el (s A alladl Joa Jga 320 A o
bl @aa HLEY) ey coaca

ol s Al Gl il e 58 Aluad UgyS Gilugyd b
LV B8 Aaie (e sk My e omaktl) Slead) Canai as lally Gluild
Goaal) a4 Ly (19 285 Ug)sS 5 (L) 3alall Aol ) dssil
e oaa an e DYl Gl Lea callall 8 Aoy il @ ¢ Ll
I e gyl Al agy ol
Lallel) cilialai®y) Ao g o8 (ugnd clbels 4.2
ool 1 g 1B i) lall) 8 Jadlls laaly (gaba®y) il maal
dla <8 cleaslls Abisatll deliall eld Llis aali ¢gpall (8 (JEd) Qo
ol Al bl deliall g lad 8 Llaall L ey . b el b
Gy llyg — 5pall 038 ST Glasdd) aalp o s cdaalladl AW A5V Ay

cselaa¥l aelall e aalill gl i)

452




ISSN: 2335-1039 A0l g Ayl HAN bl yall algial) Adaa
466- 447 = 2020 i) 04 13l 09 ;alaall

u.\.ual\ Alaidy) UJF 19-284€ clelas o1 J<&

(am—tss = +50 clpaisse Jima +3glsacl Zoliall g Uad 3 LSt (gauie >8350)

Sa
52 @ = = —
S0 - -
18 = ——— ~
16 e
a4 - ~ -
as \
40 ‘n- -
38
36

1 S 1

19-a,s @ i o (HIN1) Lpbad D) @ 3 gian aniy 2y @
(aeess = +50 lpaisa Joima ccladdll g Un3 b LSS (guie 553)
S0
55 = - - - -
e —— P —————
so - . e —
4as \\\
\\

40 R
35
o
25 -

1- A 1 2

19—2a,s @ i atay HINT) uslaadh 13a0dn) AaMat AIL 2o

https://www.imt. Orq/arlNeWS//-\rtlCIeS/ZUZU/Ud/UBIDIOQUSUQZU-
limiting-the-economic-fallout-of-the-coronavirus-with-large-
targeted-policies.

daaly OIS Giall oL@y e 19-2858 ik of oDlel (K8 (e ek
1 il ol cpadlall s Abisatl) cleliall (e 1 2l cleadd) o 5oy
ouls plial) Biglals 2008 Gadlad) Al ) e IS il 36 8 gl
onin 11 Claas 2y Jin o Alad) 3890 L) <l b Jie alidiy) 13!
Oe liae SBY) 2la5 8 olall) e € s e Al Glesall b Levie
pius allall (golaidy) Llail) Corcay Lea Aol Blls Alatl) Jals )l (DA
) DA € (<8 Ll el il 85 L (@lia) s A0V abudl e
Sl i Gy ) Ay A ebisiee 0o %30 s JB casaaly dualdl)
il o3gl oalidll LB e Hhlie 4nls B Al digall o aaes
Yl ) Gaw 8 daall o) Loy ) ) (Gsadl gliagl iyl
Addlandll cilsnlly Gl A58 50 Cle)ya) 3a3)

453



https://www.imf.org/ar/News/Articles/2020/03/09/blog030920-limiting-the-economic-fallout-of-the-coronavirus-with-large-targeted-policies
https://www.imf.org/ar/News/Articles/2020/03/09/blog030920-limiting-the-economic-fallout-of-the-coronavirus-with-large-targeted-policies
https://www.imf.org/ar/News/Articles/2020/03/09/blog030920-limiting-the-economic-fallout-of-the-coronavirus-with-large-targeted-policies
https://www.imf.org/external/np/pp/eng/2012/111412.pdf
https://www.imf.org/external/np/pp/eng/2012/111412.pdf

ISSN: 2335-1039 A5aLanBy) g Ayd gAY il jall MgiaY) Alaa
466- 447 = 2020 i) 04 13l 09 ;alaall

Loaldl) cilupall = SEY | gaal).3

el dlesinly (dilianyl alill (e lghiays bl oy jaidl I 4 S
Rl - il lehlatl eviews 10

alibyl) kay 1.3

e G OIS (Ml 3Rl daysn EGX30 5o b duhall clily Jies
fay 285 cdoyumall dmysall Adjed Ailin g daranal a3 yd5e s¢d Ll CASE30
1998 Ai cul€s adalis Ly Wl 2003 5y (g slai) aibily i

O el Ay Slily e Jyaanll a5 paldll Aajp a B PLA s
&) saalia 556 lawliall aaa &by 285¢2020/04/10 e M) 2018/01/01
(g5 Ales oL Adaglly Aiaall Bpanll Jlaall oL sl pae

58 P a5all ail Bball Adlasy) pailadll (2) a3y Jsall J<al) gy

LAl
EGX30 e adl Alabd Lidiagl) diluany) atladl) 2 (<&
B8
Series: EGH30
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40 | Mean 14791.03
Median 14669.98
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(Unit Root Test) saagll jda jLid) milis i1 Jgaad)

UNIT ROOT TEST RESULTS TABLE (ADF)

Null Hypothesis: the variable has a unit root

At Level
EGX30
With Constant t-Statistic -0.6498
Prob. 0.8564
n0
With Constant & Trend t-Statistic -1.9663
Prob. 0.6179
n0
Without Constant & Trend t-Statistic -0.9546
Prob. 0.3032
n0
At First Difference
d(EGX30)
With Constant t-Statistic -19.0652
Prob. 0.0000
k% %k
With Constant & Trend t-Statistic -19.1087
Prob. 0.0000
K K K
Without Constant & Trend t-Statistic | -19.0481
Prob. 0.0000

%k %k %k

UNIT ROOT TEST RESULTS TABLE (PP)

Null Hypothesis: the variable has a unit root

’ At Level ’
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With Constant t-Statistic -0.5440
Prob. 0.8796
n0
With Constant & Trend t-Statistic | -1.8744
Prob. 0.6664
n0
Without Constant & Trend t-Statistic -0.9790
Prob. 0.2933
n0
At First Difference
d(EGX30)
With Constant t-Statistic | -19.0906
Prob. 0.0000
%k %k %k
With Constant & Trend t-Statistic | -19.1461
Prob. 0.0000
%k 3k k
Without Constant & Trend t-Statistic | -19.0058
Prob. 0.0000
3k 3k ok

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***)

Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-
values.
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o Lsie cilias Ljung—Box dsilaas) c¥laa) o Jaadl Jeaall DA (1
ad Al 85 Al 0585 o oSaal) e 4 e s 1 (5% (e BT ) il
ARCHziuall (e EGX30
Bacugiall Aotaa o Lulaal Blsal) qpe Aluadad 30 BLIN) 22 Jgand)
Sample: 1/01/2018 12/31/2020

Included observations: 555

AutocorrelationPartial Correlation AC PAC Q-Stat Prob

Jr JE 1 0.204 0.204 23.164 0.000
Joo Jooo 2 0.018 -0.02523.3390.000
Jr JF 3 0.088 0.093 27.6810.000
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4 -0.009-0.04927.730 0.000
5 -0.032-0.01828.288 0.000
6 0.057 0.062 30.1120.000
7 0.004 -0.01830.122 0.000
.| .| 8 -0.077-0.07133.442 0.000
| | 9 0.027 0.049 33.869 0.000
| | 100.042 0.028 34.8570.000
| | 110.022 0.027 35.1370.000
JE Joo 120.087 0.069 39.4950.000
| | 130.077 0.038 42.8920.000
| | 140.057 0.048 44.736 0.000
| | 150.011 -0.02544.800 0.000

Eviews.V10 gl dglaayl dalleall Lo by Jsaall dla) &5 1 jaadll
:ARCH-LM test i@ ciclaa jLii) .3.2.2.3
(Prob. Chi-Square = iilas) JWial ¢f way (03) ) Jsall e
Gl aae ABEN ALl Ayl Jin llasy Lo 1y (1%) e 2ai0.0000)
Gob oo Wy Al by (ARCH) i apas o a¥s ot s2ay ool
.(GARCH) il
ARCH-LM jLid) aladiuls Jagiall Aslas (Blsal bl b lai):4 Jgand)
Heteroskedasticity Test: ARCH
F-statistic 32.81434 | Prob. F(1,552) (0.0000
Obs*R-squared | 31.08532 [Prob. Chi-Square(1)0.0000
[Eviews.V10 zelin dilasy) dalled) e ol Jsaall o] & 1 sl

459




ISSN: 2335-1039
466- 447 =

A0l g Aud gAY il Jall Mgial) Alaa
2020 4iud) 04 1211 09 :alaal)

et Sy Cpali o Adalially padil) .3.2.3
(GED) ¢Uaddl alall aujgill sUad) ¢ L) dudajd ciad el il . 1.3.2.3
zisall of iy Joal) Jpaal) 3 alie¥l GKeY) @lpa i DA e
Alall ajsll Aumd cad lgiead (Se dam Juadl s GARCH(L,1)
. Slsll (GED) ¢llaad
(GED) ¢ bl alal) acjsill aladiaily alicd) GlSay) il 14 J gl

sl | GARCH(1,1) | GARCH(1,2) | GARCH(2,1) [ GARCH(2.2)
| 10254 11501 | 1.044252 | 0.98136
(0-8684) | (0.8528) | (0.8661) | (0.8743)
5211.387 | 7078.199 | 5367.971 | 8989.92
1 00197 | (00175 | (0.1220) | (0.0902)
0.206607 | 0.288108 | 0.200085 | 0.278191
1 (00057 | (0.0016) | (0.0117) | (0.0016)
0.628043 | 0.120934 | 0.617801 | -0.07027
Pl 000000 | (03076) | (0.0037) | (0.8271)
0.011614 | 0.070269

oz / /
(0.9194) | (0.5541)
0.369131 0.438493
bz / (0.0047) / (0.0043)
AIC | 13.01898 | 13.01857 | 13.02256 | 13.02073
SIC | 13.05789 | 13.06526 | 13.06925 | 13.07520
HQ | 13.03418 | 13.03681 | 13.04080 | 13.04201

P-Value a8 1) juis (a1 Jals 4l
Eviews.V10 zaliyl Ldlaay) dalladll Ao ol Joaal) slae) & : jhaall
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Variable Coefficient | Std. Error | z—Statistic | Prob.
Mean Equation

C 1.025429 |6.186989 | 0.165740 |0.8684
Variance Equation

C 5211.387 |2234.506| 2.3322320.0197

RESID(-1)*2 | 0.206607 [0.074779 | 2.762882 |0.0057

GARCH(-1) | 0.628043 | 0.126448 | 4.966823 |0.0000
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Wald Test:

Test Statistic Value Df Probability
t—statistic 2.333048 550 0.0200
F-statistic 5.443112 (1, 550) 0.0200

Chi-square 5.443112 1 0.0196

Null Hypothesis: C(1)+C(2)+C(3)=0

Null Hypothesis Summary:

Normalized Restriction (= 0)

Value

Std. Err.

C(1) + C(2) + CE)

5212.619

2234.253

Restrictions are linear in coefficients.
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Heteroskedasticity Test:
ARCH
F-statistic | 0.231466 | Prob. F(1,552) (0.6306
Prob. Chi-
bs*R-squared | 0.232207 0.6299
Square(1)
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