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Abstract:

This paper aims to provide empirical evidences about the extent to
which budget deficits contribute to influencing price stability within
the Algerian economy, using unconstrained VAR models, and based
on annual data base covering the period (1990-2019).

The results of Granger causality tests revealed the absence of causal
relationships between budget deficit and money supply in either
direction, which means that budget deficit doesn't affect prices
through the monetary channel, which doesn't support the fiscal
dominance hypothesis (SW-H). Same results indicated that there're
two-way causal relationships between budget deficit and price
levels, which indicates a direct impact of budget deficit on prices, in
line with the theory of financial origin of inflation (FTPL). These
results were confirmed by the results of impulse response functions
and variance decomposition, which showed that an important part
of inflationary pressures in the Algerian economy is directly fueled
by imbalances in the government budget.
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((Jaaall JY 52 12.85) dud) lli 5 Jg sl el Jlagd) sy @l g 1998 4
e (z2 sk 564.8) (e cuziadl il Ay il Al Sl o e
Ads sl el 3 plagyl oda 1998 diw (z2 Lk 378.6) 11997
Gome Wamy Jas o 1999 i (e ISV o) Al e Y La BT < i
U e % 0.35 Jobay L (72 ULkl 6.5) I sl (il o L Jadsl)
Aal sl
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Lol Aglle Ll g ciia Cun dladl A0l i) il s 2000 A Gy ol
aie g Agallall (3 o) 3 dadil) Jlaend g6 ) Can @lld 5 2008-2000 5 sl s
OsilE = 2000 Zis VA dxall 13 8 el Cudld A il Alal) Cuadi )
Aol dy s e 7 site ald pagaadt Cles oLl - LSl AL
aaie 00 sl hua Gstiar gew el sy Aslses iy
Aaeganll 43580l many Cus A al) &) gal dysindl dllall Gl sl paliaial

Allall 9l A e die Glaall Js i) dse sl (o2 sal) aadl @A) Gl
Boe Gsmady dallad 3l ol ) padindy (Jae pll (sl anl) e

asiad s 4 sall A5 el Aliind) A lall Al aia) lasa & (e g dalall A slall
T13.1) 6,3 1 jae Alsall Zaladl 431 gadl cilas 2009 i a7 Al (ysal
&l AU (ot e A ) daaledl ALl A B0 GllS aa s oz Jbke
oaliadl o il il W g8 Gua 2009 allas pe caddling 2008 A
Dl paliadl o Lae laiidl) e callal) (aleasl Ml dpadlall o) lena)
.Jg il

gLV C | e Jae Alsal Aalal) 433 gall Cilaas 2009 A (e ol
-) sl G adline Uaie 38k 4551 el ana )y T2 2010 4w i . alaa
sl cham gl Al Jall Ay puall Bk e Lgiday i@l Al (z2 bl 178.2
il 5 g oo Js ) Jland Galisdl ey @lldg 2012 diw 3 Saadl gl
(2014-2010) ssbaiy) saill o el s Ul 3 Aalal) i) aas ¢l )
(zo Jble 1206.5) Y 2017 diw & Juadd Jaadl aiss) & . Al dga (e
Al e 8 5 g e baad Al gal dent dagi e oSal) Y1 (mlasl dag
& (72 e 1438.10 ) &l Cum Ly ada e el g L)) 0 gal el il
G lind (2019-2015) beddl iyl Cngd 558 a5 2019 4w
Az ganl
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b Aalal 3 gd)l B Sae dsas e o8l dlam) o sl el sl
) Ll ) Aalell Al sall 8 el ) sedn gy s cad all 5 <l g e
Dvad) la sl A il dlall Gl Y1 8 &S ey daiill el 8 clias
Adle c¥aray Agall Aalad) il salyy den e Agall U )

el cua— Ay i el degal) Sl A gaails L AT dga (e 5 Sy

Aglg il Alall dae Zalall lall Pla) 5500 o — sl il 3500a

Gy and i club gl e A ) Al il daa

Gobdall dby Aol las e Gadl Pla e (Sl cladly)

'28;\_}}&‘

 (2019-1990) 35 J3A il 5 2 AN gall Jaad) i gad Jiluag -2-2

o alaieWh du ) sall Wl jsae s 2000 A Jd 45 0 el 4 Al culs
il il (e galll )l Pa e (Sall Jysaill 48 pk 1A ) (3 )k A0
Al d ad) Clais Jlaal Pa e Sl e Jisall A8k o5 Sl

Gigad) da sl pa Al DA e Al disall Ak clmsdl
sl el s s e slaie¥) s culS cligaal qlhe i > (L la)
W «(%98) (st — S )y Sl gl DA e —dglaly jlhas o

Jal (1993 1990) 5 sl Puas 2(%2) sax Yd Asa Al Js saill jbias
&) smadll Sleall o se (0 (%048.16) (e Ao sSall dasiall (g 8 ila
AGHS s Akl dlad) culS aal) JlE g oSy N(%66) e i

Asa Al psladl U sall 2 A Saall s el
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—1994) 5 yidll Lehgai by dalad) Aijsall jae ki :(01) ady Jgaad

(1999

< gl

1999 | 1998 | 1997 | 1996 | 1995 | 1994

Ol
49 1l dua
16.5| -108.2| 66.1| 75.2|-28.4| -65.4 | 7 ¥
g b
21.3 44| 520-1709] -129.2 | -1109 | s dysait
2 )
58| 202| -141| 53| -148| 3a9|* @
ey
)
20| 835| 00| 1009 172.2| 141.4 =
@J&\

alibaadl ksl o) sall albily e slaeVh Sald) dae) (et jhaal) -
. (ONS)

: -Rapport annuel de la Bangue d'Algérie, 2000,2002
sda g el DA 51 sall Sae dysas o oDl (01) Jsand DS (e maay
B> ENGRRE CPRRA P){ I ENPS\ FRRPENG BN RS PPV i e B P (N
o ) (8 3 all (Jsall Sl (3 gaiia Leaiay (IS (Al (g 8l 5 lac L)
Jasai 8 alaie) & ol Cum 1999 diw S am gl) L) L salaBy) sl
il daladl 4338l Jaal DA e OIS di ) il o asd)
Gl (8 lea sk
iad ¢(2008-2000) 3_dll DA 433 gall ae Jos sat ASde dasSal) aal 5l
2000 i e o)) .5 AN (5 ol A (il 8 (383 daladl 453 sall s 2000 i
Xy (S sal) W jae dsal dad ) Aligas Al ) o sall) AlSy Qs o d
e aladinl (A deSall cie pd aly Lol sall b Beaia 8 Lisigse
@ A sl Sae Jasail add (8152006 A (e o2l 2 ) sall Jana (3 520a
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Jle 91.53) —— 4l gllaidl Jff jay (Gl dan Jlal)legilys spae 2y
Jae dasad A Gsaia i Y el Hasial) o e 12006 s (zo
A V) el sy 2009 A 33 sal) Saall ) seds Aoy pa V) 0S5 Al Al )
Gstia z ) S sall Saall disai callid calide gy JEI - Jgaalls caallal

.(2019-2009) 5_jiall P& (a_) sl Jana
22009 ) 38l Lliga kg dalad A3jgad Jas ek : (02) ady sl

2016
GJ JQS.AZSAAJS\

£ duedl S sl

s s | B M ET T IO B
: Jeee) PR ) gind
57.1 655.3 0.7 -713.1 2009
-430.5 608.0 0.7 -178.2 2010
-558.7 728.1 -0.8 -168.6 2011
-200.5 013.8 -2.4 -710.9 2012
-95.2 241.1 -2.2 -143.7 2013
-1173.7 204.0 -2.4 -1375.3 2014
-2489.1 135.9 -3.3 -2621.7 2015
-1520.1 624.4 100.8 -2245 2016

tde AWl Calll dae) (et gdaaall

- Les Rapports annuels de la Banque d'Algérie (2009 - 2017).
Giob o S0 sd) Danll disa eli el (02) Jsaadl VA (e Laadls
slo s il gzl of e .(2013-2009) sl s Sl e Jysal)
I (oSl (Ll 5 dga o e gand) Gl ) S dae senll Ay A
eoalll o Ao &all jal oAl dea 00 2014 (e hasll e (ale 29 s
sl el a8 Los e s (il gl Cand Cua Alala) Ay
(2016 <2015 «2014) < gl J3A
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<l sl qyudl IS ) 2014 Causiiie die Jadil) jled 8 slall g il (uSal
e 50 5 5 ) e UaBY) Aa Ul 4l Seal) 8 28] i) 5 00 Ayl
) 50 Cauai 2016 Aoy pad () sall Saad) s (s 2y 3 ) sall Jana (3920
740) S 5@ ) ol ) B saiall duay duas s cld ) ana (350
lalpndl maly ol B gl o3a b 3772016 ks Ale B (z2 Ll
b cAalal) Al jaall (B Gaall Jyeadl saaa A5k ) e sl ) daliad))
Pl il ddeay Lol ¢ alll L g (2580 Acbb)galiil) e Jysaill
—17) o8l A ol dam i il A Sal DA e @lldy —Sl g 5 s
Nag —Aesendl AAN Cudld 3 Al oy cleliaa) AT sy (10
i e (z2 bl 6556.2) il 433y —2019 ol Al e ()5 2017 e s
i DA D) gall e disal (72 Dbl 2470) aie Leie padind ¢ i 5all ey
342019 43 W3 5201852017

9 Jad SLaBY) (e A o AN 5 S sad) Saall Apadilad) UY) dpdai -3
el i) e Ay Aglas gmn oz sl ol z3sall o)
Aleagll o JW Saall 5l sae waas B Bl 5 Gadl g s
S sad) syl 8 dpedal

@bl g (el (dagial —1-2-3

Alai) e s ) zlisg sl el clubid dpedcaill JEY) aaai)
DY)l by el A3l Gl jsae B saaae cleal el il gl
Ciyk e dagidly ((VAR) 433 il aadN) dedl zila 4jie g
dly Dk ) — A 4K Al zilad Jus —(Sims,1980)
Gy L ALall @) il all calise Lot Y 5V 23kl sda eyl
sl 4adi Lo (DA () ASalinall Al Cipa iy dadaill (o g sl 138 s
¢ 'Granger” aseie cass Al @l jlas) 8 Aless Jidal <l gl e Al
o Y LY ApabeaiBY) il paiall G (plal) eliSi g (Aamdal) clilaial) il
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lSlaal Lgalasind (K Lo a2 e (Apaliaidy) clidlall dadei b Laes DS
aaatll o dalall Llaass olas el e —allall 4 = 5 e gl dlail

Lo 2 1) ) ailadll e aal g Lol 6 g Al s e f e daalil

z3salll ol dglee b adiein L oS0 )l Adud) e gleal) (e KD ot (g
8 (VAR) 4idl e Gilall Jisadl e aY) 4D Ge Jglain o3
cloda il gaa s U Jisadl e ey 8 Gl Jsadl e dlay)
Sl aiBy) Al clga sl aaats s Ao A5 sl ol
el clul Y i Ak @lad) o sl ta 8 Lay) jaas
e g5 ook Sa WS a8he Ak Aned B A o Kay (S0l
Lad dgasall cllalull el gla e ladls VA e 5ale el duadzdll Y
gt Al B il aall daaill Y dalay ad 130y coalil) (g pmally Bl
sl aad) Gl el e Aanlil Gy el el Claialy

U (M2 5 M1) G0l clraadd) o (s apaad 3 iy L ) JIEY0
G saall Qhses lalps Cilide Aaill) Gaiill o el el ey
a5l 1) Lo Jss Akl il e LIS @lia caall 13 840 s
Jiai (& (M2) gl s psialls 358l e 2Dle S8 g8 (ML) Gaall o sedally
gl Aozl o ) Ll 3 i s PRl Jsall 8 Al aadaal
el & Jlie Jumdl pige 2y o) bl Clea 55 e Alies 3_pieS (M2)
Qs 8 Jsad sy Alla iy 4 daa o 3l o ol a5 (M1)
Sl ) oSl il e —Ae Sall il laals sUaka) —ue sSall sl
A 6 on L)y sal o) il a5 aY) ds ol Cuny 4y el
0 il o3a e g ¥ (ML) il ganal) (¢85 ol J 53 (50
claladl e sl Sandl clena i apii o Jaedl s Gaw o e 2l
ENE Gl zised PA e o giall dlady) G Gl clalaay)
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Jaall clenal 5 il il g 5 pbhal) JEY) 4 o Jexd (¥ alae 3) &l i
Dbl WY Gaany Bl Led i) Aubl) clga g e S5 sl
sy lgie e "LBDO" (Ajlsal) Jaad) Bkie .ge IS La LY GBleis
Ay 5 piaS (Lgaliad ) Saad) culdl ) Apkaas dpd)alell AT Aalall clal )
spaeS "LM2" aud gl daggiay B (ase ) Daall Cleaa (e
(2001 slaul) "LCPI" Dlgiad) Jawd sdie coaiil (agmdl co s ma
Jalal) i g . (pdamil Jare) Jlansd alall 5 sl skl e b e B _yiaS
sl s g el slalVl dala Gsie clily dlule o calall 1 &
i e bosiidl clilias) o slaeYU lgle Jgasl) & (2019-1990)
cilflaa) ) ALYl il ey 138, ((ONS) clilasdl bl o sl
Clan g guilad aae a0 ol Bl QLY el LS (wdi) ) i)
Gl paaial) oladiul Lilad el e alall olady) il graia (0 il g ¢l

Adle ST Ml g Gaalas ST Lelany 5 ¢ e le gl el b
LS = dgie ) Juddl iy o s 1) dpobeail Gul@ll ol ) qiled s
e ol e VS Gaan o cas Sl gl L oal daadl Ja)) g
ilany) dalledl Glecal @lldg ¢ 4 ) aay) dealal a3 ¢ e ol
So i @il e Jpemnll Aale 55 iad Sy ol s3] Aalld
G "ADFT G i) i Aaadly B8 e e s J8Y)
A pre (I i Gald) e (01) dsaad) (J dscasally zasadl) G i
G oY Laliy 8 4y MLBD" 5 "LM2" 5 ie e IS clisiue
o sl 33 e 8 "LCPIM 5 i) dluls of bl i ek g Al dea
osiall e S ) Cua —Ailine @lay e AlalSie gisall @i oS ()
sl g e I(1) A5V daa (e AldSie o "LBD", " LM2"
J ADe 25y Al e deas = 1(0) Lsal daall (e dld<ic "LCPI
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Al yal (5 g pall Tyl oy e el i) sda Ga el el JalSil S
STaa 0 G e AllSie il dyie ) Judls 2sas 58 Ol el JalSal)

ig Al zigall) JLid) g pafi cqaat -2-2-3

Glad (e ALKl @l priall (e de gane W IS 1Y) A aas sacal) a3 aas
cLa) Lgiadas 4ilS) Ly 138 ()8 =3 Lall el i danally Jall sa LS —dalisg
zisa JS5 o (b JSG 4 il "VAR" zise <G e
Ly <G bl el "VAR"

Phillips and Park, ) Jid e ofalll a8 @l e a2l
O iy U5 b peadl "VAR" zises b o g5 <(1988.1989
oo Ofialdl Gans o ani Al dga e e Al JSUie ) oy of s
& sl e slae¥) sl (Doan,  1992) ,(Sims , 1980) Jead
Osoons sl i o Gl piall ol sial s (8 Js ey clysie JSG
Calide 3ty 3d s "VAR' zila i e el Cangdl 05 138 gl
dlabeal) Ao a3 Gail g o3 satll A g el il G ASaelinall B
Slo oot i il Aa sk Gl cosaiey o diald) Y Gl el Y AiLayl
Bl ¢y s pall lagladdl e age s n e ol el el il
F gl skl e 53 geaiall S uidl Jluay S ja 2ay & bl el
Japhy Al Aol Gailadl slel g odel ddgasd) e iy e oly
Aatinly "WVAR" Al e dug jaall il el aUai dadaly o sl clgdlaal
Ll gl Dlad e () lgeliad) (550 e paiall il g

23a5 Cang 438 gl Al @l il Jieadl "VAR" 73 salll iy ol 8
sadinall ulaall s s e Ao sane A e Sy dnuliall P el A s
«(AIC) «(SC) 1 cilasbeall Jlma o IS Lin aY) Gleing ¢ pal) 12gd
o3 il cuzmdl (HQ, LR, log- likelinhood) die s jal Lules ) 28l
onled) e A i (Gald) e (02) Jsaall 8 daumsally el
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(Maximum s sad  ali da 0 sl e el (LRe HQ: SC) deaaiull
5 (AIC) Akaike I claslad)l jlima (30 S ada Gn (S ¢piin W 38 Lag)
CDEy st Al ot @l a puals da s Judl o ) (FPE) Ul
Al ke i < i Cuag) ety da e JudS (Dl e o i
Al g (ol ot a0l el da e b ) bda e el L el
Agad) aas e Jb g dals el e aii ol el

Wl zgaill anll sl e @A Gagrey VAR(2) zisedl i ae
z3sall 138 e (Misspecification Errors) aasill eUaal (e e slill
ey el Lulie D adly ol zigall S 1Y Lo il cany 4lld
Ol oge JS Ua V) Bl LAl al Jae o) ol ol e
«(Inverse Rootsof AR Characteristic Polynomial) z3sall 4 ) i)
Aol sl ol Gen oUaaSU Ll 3 bl W) cle sl
"VAR(2)"

ISy sane g aid) o) Z3saill o il ) AL il LaaN) il Lieds
Oati ealall e (01) JSED 8 dai gall iluslla . (Fully Specified) s o
& A gl il 2S5 13 ) ALY ) Y] dagd s 3l o
Oaa elaad Lkl A Bl ¥ Gl A Glaall e (03) Jsaad)
)l "VAR(2)" alaill <Y olas

t i) ilidl) Julas -3-2-3

il zisall dmda e G aay ARl ol &l e o
Slo s Saal clena BT Jilaty As all o3 6 ol Cagu "VAR(2)"
A lie i Lo e Gl & cuadine o8 5all 8 KD oalia@) ooV ki
G Al < L) dgaal) Jidas ¢ b liliae Jidas @l e " VAR z il
Impulses ) dwméall cllaiaN! Jgy clenall 3 Jidas -Granger a seie
. (Variance Decomposition) plill ¢lss 4.8 « (Responses Analysis
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Gl e G -"Granger" asgda s - dpad) C i) il Judas -
Akl "VAR" z 3 galll

il 1Y g Al 5 pmie (But) s Wl 5 mie oo —Granger causs — Jsi
2l aal xia g ol (03)dsand) AN Aygul 5 al Guuad & aalus 1Y)
(Block Exogeneity Wald Tests) akss s sl Lawll (Wald j{:) sl
%) "VAR(2)" z3saill < puia

" Granger Causality’ i duse JLid) il (adla 103 28 Jgaad)

VAR Granger Causality/Block Exogeneity Wald Tests

Null Hypothesis: Sb DF gélh" Prob.
LBD does not Granger Cause

LM2 28 |2 2.286 | 0.3187
LM2 does not Granger Cause 4.614 | 0.3292
LBD

LRM2 does not Granger Cause

LCPI 28 |2 17.57 | 0.0002
LCPI does not Granger Cause 1.172 | 0.5565
LRM?2

LBD does not Granger Cause

LCPI g |, | 1020 | %00
LCPI does not Granger Cause 9.173

LBD 0.0569

cGalall (e (04) Jsaadl zit o slaicYL : juaal)

Sl Qe (e 4nT Ay ADle 2gap UE U Al o bl Gl i) )
3sa g are i) cld KB JaA L ((LCPI) Jbewsdl alall 5 siall Y (LM2)
Luall 330 agay axe o (OSSN B gl 1 e e
“Liae @ie Lo Ll gmoes el s o (Feedback)
e IS 0S8 e i s all s adil) o e (HM) el A ill 5
aduzil doally (exogenous) Lisdl s i) (e 5 33 sall Sasd
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Crua— A GBe Dgag aie ) 0 ol LAY o8 gl el e e
Uae b sai (LBD) 43)lsdl e 3mie e 4nii —Granger aseie
pre ) Al jai i A .(5%) oM Ay gine (5 e die g ((LM2)aal)
Al e 5omie o in Lo couSladll slaiV) g sl 1 e lBle 2a
¥ ol sda . (5%) e 4 sine (5 giue die @iy ¢ b3 sall Jac b pmie
s «(SW-H) "Sargent and Wallace "— 1 4Ll diagll duia p ac
) (s el Gasall ) o) sall Daall e JES o g Rl o S5
(exogenous) Lisdl ajla J3)sadl Saadl o5& of e caanill ) gl
sl G pall Ay

e oVl Al S caamlly 3 sall Daadl e JS ADle (ady Led Ul
Clisinas S5 sadl Saall 5mie e IS o Al il Gl a5y
138 (e ClBle dga 5 b —~Granger asebe (38 sl <l jLaa) il L leu)
aall e (e and —(5%) ) e JB Y Agiee e de— gl
3 oo @l @Sl LS ((LCPI) @il sladl jisall gas (LBD) ) sal
.(Feedback) Al 43xill dsa s ol (ouSleld) olat¥) b & sill 1aa (e clidle
dagi & dpedadl) gl e e a ol QN 2 ll g Lee s il o3a aais
s sl AL A kil ae 3850 L cAaesasl) Gl sall 8 Al YD
(FTPL) eyl

Response Functions) 4mdal ddaiuddl Jigey clasall Jalas -
:(Impulse

dalas Ao (V) Jaall o A ol oo ae Ludla s —dand) @ jlodl il e
) e g ) sal) Saad) L \gaas o (Sa A JEY) Calida (¢ ) danh
Jsa Jilas DA e lldg 58l slaid¥) Jals jla) il s clalas) e
.(Impulse response functions) alaiuy!
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Al o JS A Al el Jland) cly i Aol il 1(02) A8, Jei
8 G2 e g (A0 s

Response of LCPlto LBD Response of LCPI to LM2

.08 08
0sq i 04
02 ' - 02 e
00 or
-0z -
-.04 -04
-.06 — T

1 2 3 4 5 6 T 8 8 10 1 2 3 4 5 6 T 8 8 10

cGalall (e (03)p8) JSa &8l e ol 1 jhaal)

O —Galdl e (03) JSal) 8 s gl ) = (02) JSal DA e iy
G hedial)l hgnal e le g Oge S5sd Saall oAy clenal
Gloal L dulay) deda dgia 3 —Jishll s dawgiadl ¢ uadll gadl
o D) e dse Ciob e il Ligiae S (% 8.82)as) 5 (5 ks
Ay s Alatinly 35S0 Aesiall Lol el Tas G Alaiul) 5 58 Jsh
Ll Ale s e oty 3 Laany Jual 6l ((1.07%) Laod8 Al 4 sies
Ji ¢(10. 5%) a8 dull oda A (5 gead Aulaind Alsise cadall day dowdldll
Alaie cAlainl) 35 dle e ) Aaline ¥ ana oS gl Y (3 e o
O 3l a3 Aes 8 (5.4190) — bomie (Pl ) Jare ) Alatiad A
o el Clgiee Cioh e (Rl Apsd)cblail 13 Jie asag
i) A il Lilis) Leed aeds 3 sl Jaadl 5o & dplagy) clerall
. sall Ayl Jals (FTPL) asazail L)

A pie g Aialie deaa g of JSEN 138 DA e el 5 AT dea e
O els (e ~(%16.4) 2a) 5 5 ke Gl jad) o jaie —(M2) S8l (e (5 gl
8 Ja DA DL e e 5 mid Al dgiee Adaia) U san
B Alaiad 51 o3a g Cun (lgie e e o sfiadd Alaia)
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Fanalal) Al Ale Y s e N 3e LD Lealsdl Jual 51 (-0.37%) L s
Wans adind (-2.9%) b jaie (mliad dud el Jaad of desial B
Al Aid) e ) dailine e g la V) 8 Dl alall Jlaud i
e pe s e 3 i Ales (0.46%) L dulasy Alaiad Jass o J8
Al G Al e il Auld) Glera ol ) DY) el S5 sl
Gl gl pfe e (Qbaad) Llaia)) cels Ll V) ¢(-2.9%) L ded e
L g Cleda @ o alill e pli) Claaad daa i o0 L 13 k)
aaell il w385 oDe] (02) SN 8 s gall Alain) ANlad Al Al
Gl e e dadiadl Jaall 8 el g dlaall cld A il A1
O ) s cun Ol L@ 135 — 55 s dilaie g A sV sanidl)
Gl i Leosale Al dagll ey cadamil (e and Dy il Lokl dubud
& (Sims , 1992) s .*"price puzzle - ) i iy dalall Yl
Jadll dam o6& of S —mad) Sall - sl el il aal o ) sacall s
(Apedmil) ciladgill) Liid) il Jon cilogled) o AN il £y
delhia 4 —dale —lgle adadly clubudl aaly Ji e byaas S Al
2,00 ) Sel )

: (V. D. of LCPI) jlaul) cily giaal il Und L5 oLy Julas -
Al (cilesiall) claaail Lilss o (Sa ) JEY) aaa paag ) oY) Jis
s 8 ((LM2)sill e 3 kias (LBD) 331 5al Sae 5 e o IS 8
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Variance Decomposition of LCPI

Period S.E. LBD LM2 LCPI

1 0.026716 | 1.921333] 0.241683 | 97.83698
2 0.041264 | 2.449634| 2.775964 | 94.77440
3 0.053216 | 16.46601| 4.727748 | 78.80624
4 0.065203 | 31.02093| 8.685082 | 60.29399
5 0.074880 | 39.53447| 12.63002 | 47.83551
6 0.081470 | 42.96193| 16.33004 | 40.70803
7 0.085333 | 43.31099| 19.58203 | 37.10698
8 0.087394 | 42.30153| 22.18745 | 35.51102
9 0.088567 | 42.20339] 22.99662 | 34.79998
10 0.089443 | 40.66919| 25.03474 | 34.29607
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WAR Lag Order Selection Criteria
Endogenous variables: LBD LM2 LCPI
Exogencous variables: C

Date: 08/20/21 Time: 19:43

Sample: 1990 2019

Included observations: 26

Lag LogL LR FFPE AlC sC HO

o -4 056616 [N 0000345 0542817 0687982 0584619
1 108 8485 191 07032 1.18e-07 -¥.449888 -6 869228 -7 282679
2 127.1465 26.74322% 5.95e-08 -8.165119 -7.148964% -7.872503*
3 137.7T74AT 13.08081 5.71e-08% -8.290362 -5.838712 ~-7.872339
4 147.1274 9.352740 5.59e-08 -8.317495% -5.430351 7. 774066

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Eviews.7 cila jie cila jiae e lalde) @ juaal)
) 'VAR(2)'z dgall) 4y jiiad JLud) milii :01 28 i

Inverse Roots of AR Characteristic Polynomial Roots of Characteristic Polyniomial
- Endogenous variables: LBD LM2 LGP
i Exogenous variables: C
Lag specification: 1 2
1.04 Date: 08/20/121 Time: 2016
05+ Roaot Modulus
0.0 P - 0.949229 0.949229
- 0.786852 - 0.241526i 0.239469
- 0.¥86852 + 0.341536i 0.839469
b -0.229653 0.229653
0.047439 - 0.125554i 0.134217
-1.0+ 0.047439 + 0.125554i 0.134217
15 . ; i ; ; Mo rootlies outside the unit circle.
15 10 05 0.0 0.5 1.0 1.5 VAR satisfies the stability condition.
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PR Residual Serial Correlatiormn LW T ests
Fuall Hypothesis: mno serial corrslaticomn at lag
e rcder

Date: OS/ 25/21 Tirmyes: O 1 -1 =%

Sarmple: 1990 2019

INncluded observation=s: =2

Laags L —=tat <k
-1 MO _ =2=2=3="10 O =250
= A=t SDDES D O LO99 7
= S rTravaesas o . se59=
=t (S { S E= =y s 3 O TFo=o
= S 209182 O =1 1=
(=1 (=S gl e O ST O
- o209 56 O S5a353
= S Z2aT e s (= S ==
= -] 22730 O _ S92
a O 8 a2 8 5 (e s B = R S

Froiobs frorm  chi—-sguiaEare witbh = dAf .

Eviews.7 cils jaa cila_aa e loldie) @ juaal)
c.\yuﬂ "Granger asgda (38" ) las) =i 04 ad, Jeaad
Al @it Jieddl VAR(2)

fram Sranger CausalithywBIoock Exogenaity wiald T ests
Date: OS/2502 0 Time: oz 10

lSample: 19990 2015

Included observations: 28

D ependent varnable: LB

Esccluchecd Chi-sag aAr Prols.
Lz 4 S 1aZas = o S2ez
P D1 T OO0 = O.O0S559

PN T 2. S2a0 10 = OLOE S

Depencdent wariaile: Lz
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